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India's food ecosystem offers a wide range of opportunities with a massive food market that is
expanding further, stimulating growth in the retail sector, favourable economic policies and
attractive fiscal incentives. Food sector has emerged as high growth and high-profit sector due
to its immense potential for value addition, particularly within the food processing industry.
The Industry is rapidly expanding with 42 mega food parks scheme. Currently, 12 Mega Food
Parks have become functional.

By 2020, Indian dairy industry is expected to double to USD 140 bn
e By 2020, Indian food and retail market is projected to touch USD 482 bn

* By 2020, food processing sector has the potential of attracting USD 33 bn of investment in
coming years

e By 2030, Indian annual household consumption to treble, making India 5th largest
consumer

100% FDI is permitted under the automatic route in food processing industries

100% FDI is allowed through government approval route for trading, including through e-
commerce in respect of food products manufactured or produced in India.

For further details, please refer FDI Policy



https://www.investindia.gov.in/foreign-direct-investment
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Highlights

World's largest producer of milk

World's largest processor and third largest producer of cashew nuts

World's second largest producer of food grains, fruits and vegetables




Industry Scenario

The processed food market , currently valued at USD 322 bn in 2016, is expected to grow to
USD 543 bn by 2020 at a CAGR of 14.6%.

Food processing has an important role to play in linking Indian farmers to consumers in the
domestic and international markets. The Ministry of Food Processing Industries (MoFPI) is making
all efforts to encourage investments across the value chain. The sector that engages approximately
1.77 mn people, has a total of 38, 603 registered units with fixed capital of USD 29.7 bn and
aggregate output of around USD 144.6 bn. Major industries constituting the food processing sector
are grains, sugar, edible oils, beverages and dairy products.

* Major food categories and their share in the food processing sector are as follows:
* Dryfood grocery: 34.7%
Milk & dairy products: 16%
Fresh produce: 15.6%
Perishables: 8%
* Spices: 6%
* Indian food processing industry has two major sub-segments:
* Food and grocery retail (92%)
* Foodservice market (8%)




Growth Drivers

Agri commodity hub

Huge consumer base

Strong economy

Conducive policies

Robust infrastructure

Rich demographic dividend

Presence of complete
supply chain

Largest producer of several agri
commodities

1.2 Billion consumers with increasing
demand for branded food

4th largest economy in terms of
purchasing parity

Proactive government policies
with attractive fiscal incentives

Significant investments in world
class ports, logistics and supply chain
infrastructure

High focus on availability of skill
and development

Opportunity for investors across the
food processing supply chain




Industry Trends
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Key Policies

Dairy Processing & Infrastructure Development Fund

Highlight of Budget 2018-19 in respect of Food Processing
sector

NABARD

Nivesh Badhu

Pradhan Mantri Kisan Sampada Yojana (PMKSY)

Scheme for Cold Chain, Value Addition and Preservation
Infrastructure under PMKSY

Scheme for creation of backward and forward linkages
under PMKSY



https://static.investindia.gov.in/Dairy%20Processing%20%26%20Infrastructure%20Development%20Fund.pdf
https://static.investindia.gov.in/s3fs-public/2018-07/ministry_of_food_processing_industries18.pdf
https://static.investindia.gov.in/s3fs-public/2018-08/NABARD%202018%20doc.pdf
https://static.investindia.gov.in/s3fs-public/2018-07/Nivesh%20bandhu.pdf
https://static.investindia.gov.in/s3fs-public/2018-08/PMKSY%20Fund%202018.pdf
https://static.investindia.gov.in/s3fs-public/2018-08/Backward%20forward%20linkages%202018.pdf
https://static.investindia.gov.in/s3fs-public/2018-08/Integrated%20cold%20chain%202017.pdf

Recent Investments

Dec 18, 2018: LOTS Wholesale Solutions opens a Cash and Carry store in Delhi, second of its 15 planned
distribution stores across India

Dec 07, 2018: Union Cabinet approves agricultural export policy

Dec 03, 2018: Government plans to set up NBFC with $ 278.3 mn to fund food processing firms

Aug 10, 2018: Congelados De Navarra, Spain’s leading food processing company, is all set to invest S 43.5 mn in
Punjab, with the establishment of a food processing unit in Machiwaara, Ludhiana. The project will generate
direct employment for 400 and indirect for 5,000 people in the state.




Major Investors
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Cold Chains
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Mega Food Parks

International Mega ~ Patanjali Food
Food Park n & Herbal Park

\3 Himalayan Food
Greentech Mega Food ; Park Pvt. Ltd. ﬁ

Jangipur Bengal Mega
Food Park

MITS Mega
Food Park

Srini Food Park 3 ®* |n Operation (12)
' * InProgress (21)
* In Principle (8)

Disclaimer: The data is taken from sites investindia.gov.in, rbi.org.in, etc. Please note that this is not a legal report and we do not accept any responsibility arising out of any action
taken by any person on the basis of above report, unless expressly agreed by us in writing.




